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ANNUAL POLITICAL REPORT FOR THE YEaR 1960

1. At the beginning of the year 1960 the prospects
for an lmprovement in international relations seemed
better than at any time since World War II or even World
War I, The long-awaited Summit Conference in May was
expected to result in an apprceciable reduction in tension
and to make some progress, however slight, towards
disarmament, I had, therefore, hoped that this, my eighth,
and last, annual report Irom Mpscow, would be more c..serful
than its predecessors., This hope was not destined .o be
fulfilled. The U-2 incident occurred and the Summifs
Confecrence collapsed in a tornado of vitupcration, The
¢old war assumed almost unprccedented intensity and its
repercussions could be felt in rcgions as far away as
Laos, Cuba and Congo. No progrcss was made towards
"complete and general disarmament®, Germany continued

to be divided; more countries were caught up in the gold
war and thrcatcncd with divisiony; and Berlin remained

a volcano. Neverthclcss, at the New Yearts eve banquet
in the Kremlin, Mr.Khrushchev, while ringing out the old
year and ringing in the ncw, said thay, whatcver some
people might think, the expiring year was a go¢d Qne fop
the Sovict Union. In that year the Seven Yecar Plan was
fulfilled and over-fulfilled. The cconomic gap between
the USA and the USSR, which Lenin rcckoned at g hundred
years, promiscs to be closcd in half that time. The
workcr's standard of living has becn improving steadily
and almost visibly. The long~drawn-out 1dcclogical
controversy between the Soviet Union and China cnded in
the triumph of Mr.Khrushchev at a great gathering of
Communist Parties in Moscow towards the end of the year.
The Soviet Union made its presence felt, for the first
time, in South America and Ccntral Africa and, more than
ever before, in South-East Asia. Thc Soviet presence
has, for thec time being, becen eliminated from the Congo
and Laos,:but this can only bc regarded as a temporary
setback.and has, in Sovic: eycs, becon more than comp.iasated
by the decline in Americe’s prestige and moral authority
in the cyes of almost all indepcndent Statcs, as a rosult
of Amecrica's unprincipled conduct in these regions - or
perhaps over-principled conduct, for in following™ cuce
great principle, it has sacrificed many others for . .
which the IL.&.d.. had been.skanding.  Mr,Nixon, "the cold
war candidate", was defcated in the Presidential election,
and though thcre is no question of any rceversal of American
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~policy under ir.Kenncdy, hopes are chorished that, there
”woulo at lecas. be some heart-scarchine *cga rding certain
aspcets of American policy which arc clea arly out of date,
In this confuscd si”uation there is ore circums ~nce in
which India as wcll as the-Sovict Uni- . can <~ - ndiluted
pleasure Whilc the 'Soviet Union's =slations —2%h the
Great Puwbrs were susiceted to conswu;"“\lp straia, her
Tricndship with Indi~ was surgﬂg chenced by arothor year

<f fruitful .collaboration i the arts of- peace,

2. I shall divide this rcport . to five parts.
. Part I deals.with cxtcrnal uflalIS bo”oru tho U-2 inciconts
Part II, with cvents thercaftor. Par s 11 Gions with

: ;1doologlcal questiond ;0 Part TV with '\ufwn' oG econonic

~affairsy and Part V with Indﬁ v1vu sclations,

| (Béfore the U-2 Incident)
“THB SUMMIT IN SIGHT

3. ° The year 1260 could not have opencd uor:
auspiciously. = Th¢ Summit was in sigh®. I~ ™™ shchev
~had always boen its grcatest advocatc, or Jle Latest
move towards the Summi ty, however, hc gr the credit to
Mr Macmillan, who visited Moscow in 17 ©%+nd retuoned
convinced thot Mr.Khrushchev was a man - and the ~nly nan
1n the Communist world - with whow it was possible and
necessary to ncgotiatc. Gencral de Gaulle, a lac starter,
had reconciled himsclf to the ideca of o Cumiit or a scorics
of Summits, and his amour propre was tickled by tihe decision
'vo hold the flISu Suawlt mcvtlng at th@t fountain of

ivilization, Paris, Above all, Mr.¥'rushchcv -4
‘BStabllShpd erSuﬁal ¢;lat1vn\ with ““~17“cr5 I soahower
during his visit to whe UNL in Tootes O A ona

quarter, and 9n~.ofl;q there vere no-. s 0ol o U oaw,

T o
but Dr.Adcnaucr vos cizarly boeconing .. waacareaisa,
. ' =

'REDUCTION OF SOVIRT ARMPD  FOCT

b, nt a banquc® in the Xromlin on New Year s eve,1960),
Mr .Khrushchcv hlntbo, in kecping with Thc -Cvloit spiric,

that 1hpr,,woul bc o substantial rcduch Sovict Arncd
Forces. 4 few days later, hc announc: 0 v scsfion of
- the Suprenc Sovict that the Sovict CGov - rnent had deeided
“to reduce its Armed Forces by another 1.2 nillica uen,
He gave what was considered to be the 1 53+ cffininl
statenant on Sovict treop levels. In-1e27 fhc Rel Ay

o . ' .{.C.,.,
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and Navy had 586,000 nen. Ten years later, their
strength had increased to 1,4 million as a result of
Japanese aggression in the Far EBast aiid the rise of
Fascism in Germany. In 1941, when Hitler attacked the
Soviet Union, the Armcd Forces were incrcased to 4,2
million; and by 1945, they had reached the peak figure

of 11.3 million. In 1948, following dcmobilization,

the Armed Forces werc reduced to 2.8 million, but in the
next quinquennium their strength rose arain as a result

of the formation of NATO and thc posscssion of A~ and
H-bouwbs by the Western Powcrs, which tho Soviet Union

was late in discovering, and they stood 2t 5.7 million

in 1955. Then Mr.Khrushchcv came to pover with his
doctrine of peaceful coexistence and cctcrmined to set

an e¢xample in disarmament. A reducticn of over 2 million
men was made in three years; and by 1956, the Armed Forcces
had becn reduccd to 3.6 million.  And now, with the
latest rcduction, announced in January ..960, the strength
of the Soviet Army and Navy would stand at 2,% million,

or a little below the levcl proposcd Ly the Western Powers
during the discussion of the disarmancn® problem in 1956,
The demobilization, now in progress, o. ,2 nillion nen

is expectcd to be conpleted in two yecars. Alternative
enployment had to be found for thems; and incentives

in the form of highcr bonus, better living accommodation
and ampler consumer goods, were held out for people
destincd for such distant places as Sibceria. While
announcing the rcduction of Armed Forcos, lMr.Khrushchev:
made it clear that it was not necessitated by any econonic
or budgetary wcakness in the Soviet Union, and that it
would no*t 2affce’ "tledr firing potenties . Conventienal
arms, he said, had lost sonc of their previous inportance
on account of the advances in rocketry - a field in-which
the Sovict Union was suprenc.

SOVIET LEAD IN RCCKETS

5. By the cnd of 1959, thc Sovice JUnion )
attaincd a distinct lead over the USA i rocket , f e
was in that ycar that the Soviet Unicn it the g v
planted 1us pewnen® Lnere. 10 was also 1n thalt ook
that the Sovict Union unveilcd the hiddcn half of the

face of the maon. In January 1960, "rcsident Eilsenhower
announccd that the Atlas ICBM had travelled over 5000 miles
and hit within two miles of the targe~. Hardly had the
rejoicing over this announcenent suhcifod when the Soviet
Union fired a rocket with a spced of over 26,000 kilonetres
per hour to a distance of 12,500 kilouohres fron the |
launching site which landed within two kilonctres of the
target fixed.

6. ‘0-0/
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VR .KHRUSHCHEV'S VISIT TO SOUTH-EAST ASTA

6. In the second half of February Mr.Khrushchev
paid a visit to Indonesla, wheze he had not been before,
and also briefly re-visited India, Burma and Afghanistan.
The fact that the relations of two of these States with
China had been severely strained did not prevent him frow
undertaking this tour. To Indonesia, the Soviet Governmcnt
gave a loan of 1000 million roubles, with which it is
proposed to put up a 100,000-ton steel project, an oil
refinery, chemical plants, textile mills etc. The Soviet
Government also offered to setl up an atomic reactor for
scicntific rescarch and to put up a 200-bed hospital as

a gift to the people of Indoncsia. 4s for Afghanistan,

. Mr.Khrushchcv announccd the Soviet Govermnment's whole-

hearted support of the idea of Pushtunistan, bccauscy

he sald, the demand that the Pathans should have an
opportunity to express their will through a rcfercndum

as to whether they should form an indcpendent state,

remain in Pakistan or reunite with Afghanistan was absolutely
legitimate and conformed to the principles of the United
Nations. Critics askcd whether Mr.Khrushehev would be
prcpared to extend this principle to East Germany.

. TEE FRIENDSHIP UNIVORSITY

7. A permancnt result of Mr.Khrushchcv's visit to
South-East Asia was the cstablishment of a ‘Friendslilp
University in Moscow for students from Socuth-East Asia,
Africa and Latin Amcrica. When Mr.Khrushchev was in
Trdonesia he put forward this 1deaj and -~ likc all of

tis ideas - it was promptly put in%o cffect, and the
University was c¢stablished 1in September 1960. Certain
difficulties rcgarding the proccdure for the admission of
Indian students were solved in consultation with the Pro-
Rcctor, who went to India specially for this purpose.

The students would rcceive not only free admission, board
and lodging from thc Sovict Government but frce transport
to Moscow as wcll. The University has opened with 500
studcnts, of whom 100 arc from the Asiatic Republics of
the Sovict Union. EBventually, the strength of the
University is cxpcctcd to be 6000, of whom 5000 will come
from South-East Asia, Africa and Latin Amerlca. At the
opening of thc University, Mr .Khrushchev said that it was
meant primarily to provide newly independent countrics
with tcchnical personncl, qualified to take part in nation-
building schcmes. He said that the Sovict Government
would rot attcmpt te inject the virus of Communism into
the students, but if anyonc happencd to catch this dcadly
germ, hc should not be blamed. The Friendship Univcrsity
is a symbol of the Soviet Union's cntry into Africa, South-

Fast ceeo/
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East Asia and Latin America, despite the Monroe Doctrine,
regarding which Mr.Xhrushchev had a few hard things to

say - vide paragraph 19 of this report - and the undeclared
and yet effective doctrine which kept Russia out of all
these regions for centuries,.

MR.MIKOVYAN'S VISIT TO CUBA

8. While Mr.Khrushcnev was in South-East Asia,
Mr.Mikoyan was in a very different part of the world, in
which, too, the Soviet Union began to take an increasing
interest, South America. He went to Cuba, ostensibly

to open a Soviet exnibition of science and culture, but

in reality to size up Premier Fidel Castro and the strength
of the revolutionary movement in Cuba. He offered to buy
3 million tons of Cuban sugar annually at world prices

and to give a credit of 100 million roubles at 2+% interecst
repayable in 12 years. Cuba was thus encouraged to face
the scverc cconomic blockads which the USA was threatening
to impose on her. Mr Mikoyan even offercd to supply
Soviet military plancs which Cuba was finding it difficult
to procure clscwhere, Mr.Mikoyan's visit was intended

to warn the USA that if she tampcered with Russia's -
neighbours, Russia could also meddle with the neighbours

of the USA. Tt led to the cxchange of diplomatic missions
between the US3R and Cuba and other developments, described
in paragraph 19 below,

MR.MIKOYAN IN TRAQ

9. Hardly had Mr.Mikoyan time to recover from the
fatigue of his _ourncy to South America than he sct off

to West Asia for the declared purpose of opening a bBeviet
exhibition in Irag, He visited the ruins of Babylon and
admired the "might cf the people who had turned the valley
of the Tigris ancé the Buplirates into the cradle of werld
civilization' wie wio hac now expelled the imperialicis
who had impoverished their country. He visited a rcfinery
in Irag, built with 3oviet assistancc, and enlarged oa the
differcnce in the naturc of Western and Soviet aid to
undcrdeveloped countries., He refrained from giving any
cncouragement to the Communists in Iraqy; he even declined
to invite the lecadcr of an outlawed Communist Party to his
.rcception, However, Mr.Mikoyan must have hoped that his
visit would. arrcst Iraq's swing to the right, which was
shown in the rolcase of Mr.Jamali and a number of right-
wing men who had tc.en in prison.

MR .KHRUSHCHEHEV!'S VISIT TO FRANCE

10. Mr.Khrushchev paid a visit to France in the
sccond half of March and cstablished cordial personal
rclations with Presidcent de Gaulle. France and the Sovict

Union.../
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Union, said Mr.Khrushchev, were "the twc grcatest Powers

on the European Continent", or as Precsident de Gaulle

put it, "two daughtcrs of the samc mother, Europe'.
Mr.Khrushchev recallcd how, a century and a half ago,

"the light of progrcssive ideas" had racdiated from France
and how often Russians and Frenchmen had shed blood

together in the causc of frecdom. Russians lovcd France;
Mayakovsky oncc said: "I would like to live and die in
Paris if therec were no placc called Moscow". Mr.Khrushchev's
defercnce to Francce was not confincd to words, He gave

no cncouragemcnt to the pcople of Algeria in their struggle
against Francc; all hc did was to rcitcrate his approval

of Prosident de Gaulle's declaration of Scptember 1959,

He refusced to get excited over the sccond nuclcar explosion,
which the French chosc tc carry out while he was still in
France. Above all, hec showed no spccial interest in
French Communists, cxccpt that as usual he declarcd his
fzith in Communism, "mankind's sccular drecam".  The three
topics on which hc spokc again and again wcre peace,
disarmament and the gravity of the German threat.

Evidently, President de Gaullc was impressed by Mr .Khrushchevi.
The President is said to have remarked in Amcrica that

Mr ,Knrushchev rcprescnted morc than anyonc elso what Kussia
was today. And, hc added,”’ the Russia of today was

no longer the Russia of yecsterday, still less the Russia

of ten years ago. '

COMMONWEALTH VISITOES

11. In April 1960, ¥Mr.Nash, Primc Minister of New
Zealand, paid a visit to the Soviet Union and was given a
most cordial weclcome., In the abscnce of Mr.Khrushchev,
Mr.Mikoyan rccallcd how Lenin had described New Zecaland as
"a young capitalist democracy" ond admircd some features

of its agrarian cconomy and how New Zcaland and the USSR

had fought together against '"the dark forces of fascism

and Japancsc militarism"., The 75-ycar old Mr.Nash, oosing
with goodwill, said that ne had bcen dceply ilmpresscd by
"the paramount changes' which had occurred in the USSR

since his last visit in 1933 and ¢specially during the

last quinquennium, Anothcr Commonwealth visitor in April
was the Canadian Minister of Trade, who concludced a tarec=-
ycar agrcement, under which the USSR would spend two dollars
in Canada for cvery dollar spent by Canada in the USSK.
Canada would buy Sovict products, worth 12,5 million dollars
every years and the USSR would buy 25 million dollars worth
of gools from Canada, including 200,000 tons of wheat,

which shc would usc in the sastern regilon, releasing her

own production for usc in the Westcrn Republics and in
ncighbouring countrics, The cordial treatment cxtendced

to thesc two visitors showec the dcsire of the Soviet Union
to have good reclations with such countrics, cspecially on

the cve ../
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the cve of the Commonwealth Conference., There was a
"time when the Soviet Union used tc look askance at India's
membership of the Cowmmonwealth, I recall how Mr.,Novikov,
the first Soviet Ambassador to India, told me on the day
on which India decided to remain, as a Republic,.in the
Commonwealth, that "it was a sad day for India and the
world", I also remember how, soon after my arrival in
Moscow, Mr.Vyshinsky twitted me with our membership of

" the Commonwealth., Those days are gone. The Soviet
Government is now convinced that India's membership of

the Commonwealth has not deflected, and will not deflect,
her from the path of non-alignment which she has set for
herself and that she can, and does, act as a link between
the East and the West.

RELATIONS WITH TURKEY

12. Mr.Khrushchev's faith in the valuc of personal
contacts was shown by the invitation cxtended to Mr.lMendercs,
Primec Minister of Turkey. Turkey had been morc sceptical
of the sincerity of Soviet moves than any other state and
had been warning her friends against too hasty disarmament
and relaxation. The rcturn of Kars and Ardahan to Turkey
soon after Stalin's death and the renunciation of Stalin's
~claims to the Dardanclles had failed to remove Turkish
suspicions of Sovict policy. In adhering to this rigid
attitude, Turkecy was getting out of stcp even with her own
partners in NATO anc complctcly out of tune with the policy
of Kemal Ataturk, the founder of the State, who rcgarded
friendship with the Sovict Union as the corncr-stonc of his
“Toreign policy. The LONDON TIMES cxpresscd the view that
the visit of Mr.Menderes might turn out to be "a turning
point in Russo-Turkish relations®, Neither the LONDON
TIMES, nor Mr.Mcnderes, nor his would-bc hosts, nor his
American patrons suspccted that the people of Turkey had

a very different fate in store for Mr.Mcndercs.

THE EVE OF THE SUMMIT CONFERENCE

13. The Sumnit Confcerence was to have been held

in May 1960. The ncarcr the Summit, the greater become
the nervousncss in certain circles, China was openly
sceptical and sullenly hostile to a Conference in which
she herself could not takc part. In the West, diplonmats
of the orthodox school viewed summitry with distrusis
they thought that the old-fashioncd methods of diplonacy,
away from the glarc of publicity, would yield better rosults.
Sone thought that in an encounter between President
Eisenhower and Mr.Khrushchov, the amiable, easy-going,
golf-playing President would have no chance against the
wily, ruthless, dynanic Russian. They feared that the
only rcsult of a Sumnit Confercrnce night be to undernmine
the unity, such as it was, and the resolution of the

Western.../
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Western world against the evil forces of Communisn.

Mr .Herter made a speech which roused the suspicion that,
under ceaseless pressure from Dr.Adenauer, the West was
going back even on the modest agreements which had been
reached regarding Berlin at the Conference of Foreign
Ministers in Gegneva. Mr.Dillon also made an aggressive
spcech, which, said Mr.Khrushchev, smackcd of the cold war.,
These were discouraging signs. Neverthecless, Mr.Khrushchev
hoped that the firm understanding which he had cstablished
with President Eiscnhower would prevail over the doubts

and fears of lesscr men, When the U-2 incident happened,
the main plank on which Mr.Khrushchev had rested his hopes
slipped away, and thc Summit rcceded again into the
gathering darkness of the cold war.

PART II
EXTERDNAL

o e e e e e -

THE COLLAPSE OF THE SUMMIT CONFERENCE

ik, Thc U-2 incident and the dramatic events

hich lud to the breakdown of the Summit Confercnce arc
00 well-known to need description, It is quite certain
that the U-2 incident, shocking as it was, would not, by
itself, have provoked Mr.Khrushchev to zbandon his pet
project. What wrecked the Conference was President
Eisenhower's assumption of personal responsibility for
ordering the flight of the spy planc and the suggestion
that such flights would continuc. NIf Chicfs of State!,
said Senator Fulbright, "begin the practice of personally
admittirg the violations of cach other's sovercignty,

the orderly conduct of international affairs will quickly
become impossible - 25, indeed, it did in Paris last month".
China scized the occasion to rcpeat its warnings against
Mr .Khrushchev's policies and to undermine his position in
the Comrunist world; and Mr.Khrushchev genuinely felt
that hc had becn let down by Presidcnt Eiscnhower, This
explains the cxtravagancc of his vendctta against the
President in the succecding weceks.,

THE BERLIN PROBLEM

15. It is fertunatc that Mr.Khrushchev's extravagance
did not pass from words to decds. When the U-2 incident
took place, the question of gquestions was whether

Mr .Khrushchcv's vchement recaction to it indicated a
reversal of his policy of sccking a detente with the West,
Trom Paris Mr.Khrushchev went on tc Berling and his speech
there was awaited with deep snxicty. In his specch he
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said somec harsh things, cspccially about Chanccllor
Adenaucr and Mayor Brandt, but they were no harder than
usual. - He presented no oW threat about Berlin, . He
reduced the old threat by further postponing it. He
expressed the hope that the Summit Conference would ccme
about in 6 to 8 wmonths, and then the Soviet Government would
work out a peaceful solution of the Berlin question with
"our Western partners”, Until then the status quo in
Berlin would be respected, He also hoped that America,
which had produced grecat Presidents like Washington,
Jefferson, Lincoln and Rooscvelt, would choose a worthy
successor to Mr.Eisenhower., He afflrmed that the Soviet
Union would continue to pursue the policy of peaceful

-coexistence between the socialist and capitalist systems.

He denied that he had any intention of reviving the cold
war and asserted that his objective continued to be to
reduce tensions. His speech at Berlin was certainly
designed to do so.

DIS ARMAMENT

16. It was clear that Mr.Khrushchev was not going

to precipitate a crisis over Berlin. It was equally clear
that the Soviet Government was as keen on disarmament as
ever., On the 2nd Jyne, they made certain fresh proposals
for disarmament. This plan had a number of new features.
It placed in the forcfront the elimination of all mcans

of transporting atomic wcapons. This was proposcd in
defercnce to the views of the Western Powers and espccilally
of Gencral de Gaulle, Sicdc by side with the elimination
of the means of transportiig atomic weapons, all military
bases in foreign countries would be abolished. The sccond
stage would include the prohibition of weapons of mass HEXkXx
destruction - atomic, chemical and biological - and a
partial reduction of the Armed.Forces, The remaining
measures -would fall under thce third stage. At each stage
measurcs of disarmament would be accompanied by effective
international control. And after disarmament had becn
completely carricé out, there would be an international
force, drawn fron 1ntornal security forces, to meet any
international euergency. When these proposals were nade
the-Soviet Government said that they would continue to
participate in the Disarmament Committee of Ten. Towards
the end of the month, however,.they withdrew brusquely
from the Disarmament Committee on the ground that it was
not doing any useful work and was merely indulging in

Ythe fruitless bandying of words" and decided to refer the
whole question to the General Assembly in the hope that
there the forcec of world opinion could be brought to bear
on it,. At the General Assembly the question of the.
composition of the future disarmament coumittee. came upj

and, ../
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and the Soviet Union expres
Committee should be cnlarge
Indonsesia, Ghana, the Unite

scd the view that the ,
d by the addition of India,
d Arab Republic and Mexico.,

India and some other lcading non-aligned States put

forward a comprchensive rcs
This rcsolution was support
failed to get the regquisite
Western Powers did not supp
say that the principal oute
of the General Asscubly was
front ol peace-loving socia
This derelopment took place
aligned states not to attac
front, but simply bccausc ©
antipathy, of the Westorn P
cfforts of ncutral Statcs t

olution on disarmament.
ed by -thc Sovict Union but
two-thirds majority, as the
ort it. Well might Mr.Zorin
ome of -the present session
the formation of 'a broad
1ist and neutralist states".
, despite the desire of non-
h themselves .to any bloc or
f the indifference, if not
owers towards the well-intentioned
o reduce tension and promote

some rcasonable solution .in such matters as disarmament,

the Congo and Algeria.
REBUFFS TO AMERICA IN JAPAN

¢ TURKEY AND SOUTH KOREA

17. The Sovict Governnent watched with rclish the

rcbuffs which the USA suffc

rod in various parts of the

world in the summer of 1960.  Thei U-2 incident and the

' manner in which it was hand

grecatly lowercd Amcrican pr

‘have & tind of chain reacti

world. President Fiscnhow

l1ed by the U.S.Government
cstige; and this scemcd- to

on in different parts of the
er was obliged to cancel his

visit t> Japan; Dr.Syngman Rhee was driven- out of South

Korea; and Mr.Menderes. was

“Japan.w2s in turmoil over t

USA, the Sovict Government

overthrown in Turkey. When
he projected treaty with the
sent two strong notecs, dated

the 20%th May and the 13th Jync, warning Japan of the gravc

" disaster in. store for her 1

throught., The fall of Dr.S
were rcgardced as the incvit

T she persisted in pushing it
yngman Rhee and Mr.Mendcres
zple nenesis of the shortsighted

policy of supporting corrupt and dictatorial governments

against their own people.
his associates was describe

The trial of Mr.Menderes anc
d as a sad comncntary on Turco-

Anmerican friendship. PRAVDA obscrved that these "bribe-

takers, assassins,. eubeszlo
facing trial, were Anerica'
used to sing pacans of prail
uscd to go into the strong .
country sank dccper and dec
However,, PRAVDA said,. that
a US province, was now clos
since b2en making special.g

‘rclations with the governmc

rs and cxtortionists', now

s "pboson pals", of whom Anmcrice

SC. Millions of grcenbacks

boxes of these men, while their

per into econonic norass. '

chapter when Turkey was practically
cd. The Soviet Governncnt has ZIRE
fforts to cultivate better h

nt of Gencral Gursel.

AUSTRIA AND THE ROLE OF NEUTRAL STATES -

18, In July Mr.Khrushchev paid a State visit to

Austria. There he praised

Austria's neutral policy and

held”
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held forth on the role of neutral States in the world
today. In the present century, he said, the idea of
neutrality had a new meaning., Neutral States could now .
make a positive contribution to peace, because "“the pursuilt
of a neutral policy by States, inhabited by almost a -
quarter of the world's population, limits the range of
activities of aggrecssive military blocs and thus extends
the zone of peace and diminishes the risk of war', '
Neutrality, however, he said, was not a mountain range
isolating a country from the rest of the world. The task.
of ensuring pcace belonged to all peoples, and if all
States rcmained neutral in the struggle for peace, a new
war might break out. Austria, for instance, could not

afford to rcmain indifferent to the presencc of American
bases in Italy, ncar the Austrian borxder.

THE CUBAN REVOLUTION

19. The doterioration in the Soviet Union's relations
with the USA, alrcady undermincd by the U-2 incident, was
further aggravated by the Soviet fraternization with the
Cuban revolutionarics. In the summer therc was a fear
that the USA's cconomic blockadc of Cuba might lead to
military intervention. Then Mr.Khrushchev warned America
that with Sovict rockcts, capable of travelling to a
distance of 13,000 kilometres, Cuba was not so far away
from the Sovict Union as she used to be and that '
nfiguratively speaking'", Sovict artillery could support: .
the Cuban peoplc with their rocket fire. President
Eisenhower replicd that "the U.S, will not permit the .
establishment of a rcgime dominated by international
Communism in the Western hemispherc'. "Will not permit?",
exploded Mr.Khrushchev at a press conference, '"Who gave
the U.S. the right to give or withhold permission? What
right has the USA to dispose of the destinics. of other -
pcoplcs and other countries? We consider that the Monroe
Doctrine has outlived its time, has died, so to say, a
natural dcath: and the remains of thc doctrine should be
buried, as a dead body is buried, lest it should poison:
the air by its dccay'. The 0,A.S5. Forcign Ministers!' .
Conference which met in August and made a declaration,
confirming the faith of American States in the regiongl
system, was regarded as hLaving failed in its object of
isolating Cuba.  "North Amcrica", sald PRAVDA, "has failed
to knock together a Holy Alliance in the Western Hemisphcre
against revolutionary Cuba'. Towards the cnd of the year
a Cuban Economic Mission headed by Mr.Gucvara visited the
Soviet Union and obtained a handsome agreement, under which
the Soviet Government offered to purchase 700,000 tons of
sugar in addition to the onc million tons, already provided
in Mr Mikoyan's agreccment,  The Soviet Government even

offered ... /
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offered to purchase thc cntire exportable surplus of
2,700,000 tons if the U.S.Governuent stopped the purchase

of Cuban sugar altogether. They also agreed to set up

an iron and steel project and an oil refinery and to
undertake the prospecting of ores and ninerals. A
culturazl agreement was signed and a vivacious Cuban ballet
came to Moscow. Abeve all the Soviet governument gave
Cuba an assurance of full support against aggression.

When, however, & Cuban journalist asked Mr.Khrushchev

what he had meant by saying that "figuratively speaking"
Soviet artillery could support Cuba with rocket fire and
when he tried to comnit Mr ,Khrushchev To @& statement that
in case Cuba was attacked the Soviet Government would go

to her assistance, Mr.Khrushchev's native caution in deeds,
as distinguished fronm words, cane into play, and he repiied
that he hoped that the threat of an invasicn of Cuba would
also be figurative. '

MWARSHIPS AGAINST IDEAS"

20. The revolution in Cuba stirred up the social

and political discontent, existing in many South American
States, run by suthoritarian governments, caring little
for the welfarc of thelr underfed and under-privileged
peoples. This discontent flared up in two other states,
Nicaragua and Gucotemala. pPresident Eiscnhower despatched
a number of destroycrs and aircraft carriers to the
Caribbean, ostensibly To prevent the rebels from being
helped by Cuba. There was, nowever,; no evicdence of such
help, and the revolts arose solely from internal factors.
PRAVDA said that 1T was a €ase of sending warships against
ideas. It was also another cxample of the U.S.Governmant's
habit of supporting unpopular governnuents against popular
movements.

LAOS

21. A perfect example of this tcndency was provided
by the American conduct in Laos in recent months. In
violation of the decisions of the Gemeve Conference, the
U.S.Governnent had been trying to harness that State to

its anti-Communist chariot =nd in this process spent

300 nillion dollars there. In August last, there was &
revolt in the Army against American donination in Laos,

and this produced a genuinely ncutralist. government,

headed by Prince Souvanna Phouna. This was norc than

the U.S. could bear. The Seventh Flect nmade 1ts appearance
in the South China Scaj; Vice-Adniral Riley, Chicf of Staff
of the U.S.Pacific Flcet, madc his appearancc in Laos;

and he was followed by Mr.Irwin, Secretary for Defence.
There also canc Mr.parsons, Lssistant Secretary of State

i ~harvoe of Far Eastcrn Affairs, who denanded that Prince
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Souvanna Phouna should have nothing to do with the
Conmunist Pathet Lao and that he should take the very
pro-Anerican General, Phouni Nosavan, into his Cabinct.
When Prince Souvanna Phouna asked Mr.parsons to nind his
business, the U.S.Governmcnt suspended all aid to Laos.
Thereupon Laos turned to the USSR, accepted a Soviet
imbassador in Vientiane and discussed plans for cconomic
cooperation with the USSR. This provoked the USA into
giving active support to Phoumi Nosavan and enabled him

to capture the capital of Laos and set up a pro-American
Government, headed by Prince Boun Oun. This has opcned
the way for the dircct intervention of USSR, North Victnam
and possibly even China in the affairs of Laos. The Soviet
Governmcnt has viewcd with favour a proposal madec by our
Prime Minister that the International Commission for
Supervision and Control in Laos should be reconvened.

it the same time, the Soviel Government has suggested that
the States which took part in the Geneva Confercnce should
mect in order to consider the present situation in Laos
and that, in the mcantime, all oxternal assistance to the
rebels should be stopped. The U.S.Government, too,
considers that no asgistance should be given to the 'rebels'.
Only, in its eyes, the 'rebels' are those who, only
yesterday, were the lawful government of the country and
who, but for American intervention, might have steered

the country, as Prince S:inhanouk has been doing in Cembodia
in strict accordance with the Gencva Agreement, alocng a
neutral path, thus preserving the independence of L«os

and averting the dangecrs of a civil war.

BVENTS IN CONGO

22. The events in Congo were watched by the Soviet
Government with the keencst intcerest, The Sovict Government
never wavered in its support of Mr.Lunumba as the head of
the government, Lccording to them, tThe clected Parliament
of Congo and its clected lcader, Mr.Lunumba, constituted

the legal government of the country. 411l else was shan.
The attenpted sccession of Katanga, the richest province

of Congo, was the rosult of Belgian machinations. The
Union Miniecre de haut Katanga which, since its c¢stablishment
in 1906, had extracted 5,800,000 tons of copper and 90,000
tons of cobalt, was unwilling to abandon the fabulous
profits it had been making. In 1959, its share capital
amounted to 8 billion francs and its reserve and special
funds amounted to 8.5 billion francs; and it made a net
profit of 3,5 billion francs, that is, 21% of the Conpany's
capital or 4% of the sharc capitale. During the post-war
years its profits came to 52,5 billion francs, or five

tines the share capital. 0f the 21,000 Congolesc WOTKers,
employed by this firm, only 7, or 1 out of 3000, was in

any wavess/
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any way assoclated with thec managenent. - Tshonbe was

but a tool in the hands of this financial octopus E® and
Mobutu was but "a bandit in colonel's uniform", supported
by former and would-be colonialists, Mr .Hammarskjold

was accusecd of supporting these clements, At first his
rolc was described in Sovict newspapers as-tragicy later
he was described as pro-American; and finally he was said
to have disgraced the United Nations flag by cntering into
an unholy and disgraccful deal with Mr.Tshombe., No®
Belgium alone, but the entirc NATO, was hcld rcsponsinle
for the aggression against Congo. It was, as Mr,.,Khr ishchev
sald in his telegram to the Confercnce of Indspendent
African States which opened on the 27th August, "a
collecctive impecrialist aggression', in which the USA, as
usual, played the most prominent part. The USA had
recently established 40 diplomatic and consular missions
in Africa, scnt out 200 Amcrican companies and 6500 American
missionaries, disburscd vast sums of moncy through such
agencics as the Ford Fund and the Rockefeller Fund and
earmarked 6500 million dollars for purposes of propaganda
in Africa in 1960-61 alonc, Recalling an Indonecsiar
proverb, which Mr.Khrushchev had quoted in Djakarta,
PRAVDA said that for the Congo to pass from Belgian to
American hcgemony was like escaping from the jaws of the
crocodile and cnding up in the jaws of the tiger. And,

in Soviet eycs, cven the U.N. scemed to succumb to the
pressurc of the tiger when, in the tceth of oppositicn
from almost all indcpendent Asian and African States,

a two-thirds majority in the U.N. agrecd to scat Kasecvubu
in the U.N. as the represcntative of the Congo and thas
throw Mr.Lymumba to the wolves, defecated all attempts to
bring about a Round Tablec Confcrence and brought civil war
to the doors of the Congo.

THE GERMAN PROBLEM

23, Even when the Soviet Union was involved in the
troubles of Congo, Cuba and Indc-China, her nain anxi.ty
was about Germany. The year under rcport secmed to alford
fresh evidcncce of the Soviet Government's conviction that
Geromany was again beconing a menacce to pcaca. The cnti-~
Semitic activities in West German cities in the begirning
of thec yecar wcre treated as "evidence of the resurgence

of Fascisn". Dr.Adcnaucr and his Governwmcnt were a~cu. .d
of not having 1lifted a finger to call the aggressors to
account, "Today", said the Govcernnent newspaper IZVESTIA,
Ythe S.S.thugs and their sympathiscrs in other Western
countrics arec paiting swastikas on the walls, TO-110rTOW,
armed with rockdts with nuclear warheads, they will try to
subjygate Burope to thec swastika'. In February, thc Sovict
Govornmcnt sent a sharply worded notc of protest to West
Gernany recgarcing her "intrigues" to cstablish military

bases.../
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bases in Spain, A copy of this notc was scnt to the
British, French and Amcrican Ambassadors, drawing their
attention to the fact that this military collusion with
Franco's regime was a flagrant violation of Germany's
unconditional surrender and the Allied agreements on
Germany. Dr.Adenauer's speech at Dusseldorf, rousing
hopes in the minds of millions of Silesians, Pomeranians
and others of a return to their homclands, now included

in Poland, was severely criticized, The Polish Government,
too, was disturbed by the spcech, and Mr.Rapacki, the
Forecign Minister of Poland, spokc to me about it in Warsaw.
The proposal for holding a ncecting of the Gernan Parliamecnt
in Berlin provoked Mr.Khrushchev to say that 1f this
materialiscd he night sign a Pcacc Treaty with Bast Gernany
and thus compel the German Deputies to scek East Gernan
visas to get out of Berlin. The nenorandun of sonc German
Generals, demanding universal nilitary service and full
nuclear xmarmament of the German Arny, was dcscribed by
PRAVDA on the 26th August as another proof of the criminal
plans of the West German Governnent to launch "a rcvanchist
rocket-atomnic war', This nenorandum was sald to have had
the open approval of Mr.Strauss, Minister of Defence, . and
the tacit approval of General Norstad, who had bcen

- supporting the Geruan denand for freedon to build big.

warships. PRAVDA quoted the LONDON TIMES which said that
it was a bad sign that Gernan Generals werc again bcginning
to dictate to German politicians., Towards the ecnd of the
year, however, there seciied. to be a slight improvenent

in the rclations botwecn the Soviet Union and West Germany.
For this, the crcdit must go to Dr.Adcnaucr as wcll as

to Mr.Khrushchev, Mr .Khrushchev probably felt that his
attempts to isolate Dr.Adenaucr by cultivating good relations
with President Eisenhower, Mr.Macuillan and General de Gaulle
had failed, and that it was no usc continuing to crusade
against Dr.Agcnaucr. alonc. Dr.Adenauer probably felt that,
in the event of another Summit Confercence nmatcrialising,

it would not do for him to appear as rigid and unbending

as he had been last year. Significance was attached to

the recent statement of Dr.Agenauer that Mr.Khrushchev

was a man.one could talk with and that it was his turn now
to visit Germany. Mr.Gromyko said, in the course of his
speech at the Supreme Sovict on the 24th Deccmber, that

the Soviet Union was preparcd to clcar away the lumber of
the past and build up real cooperation with West Germany.
Perhaps ,this slight rapprochcment shows the shapc of things
to come in the distant futurec. Germany cannot remain
permanently divided, howcver convenient the division uay

be to all concerned for the tine being, If Poland, after

a century and a quarter of partition, could regain unity,
how much more surely and how tuch more quickly would the
Germans conmc together againi Therc arc only two ways in
whieh Germany can bcconc a rcunified state, namely, a

putsch or negotiation. A putsch ncans world war and the

destruction.../
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destruction of civilization, In negotiation, thc Sovict
Union will have nost of the trump cards. It is the Sovict
Union alone which can usc its influcnce for the ,
rectification of the Odcer-Neiss Line and a relaxation

of the Fast German regine. But she will use her

influence only if she is convinced that Germany will not
belong to a hostile canp. In other words, arned neutrality
is the key to Gernan unity. - The day nay cone when the
Gernans will realisc that this price is worth paying for
the sake of Geruan unity; and the Soviet Government may
think that it is worth accepting for the sake of peacc

in Burope and the world, At present, howewver, this
prospect is as far off as ever. There is no intention

on the part of the USSR to abandon the East German
Government which it regards as 'the bulwark of Socialism

in Central Burope'", nor is there any tendency on the par®
of the. West German Government, or cven the Opposition
there, to move away from her military alliance with the
West, however much this ithation may be militating againo
the prospects of German unity.

RELATIONS WITH GREAT BRITAIN

2k, One of the results of the U-2 incident was a
cooling off in Sovict relations with Great Britain.

Mr .Khrushchev felt that during the crisis of the U~
incident,: Mr.Macmillan did not try even to obtain an
expression of regret fron President Eisenhower, which was
the least which Mr.Knhrushchev expected and which might,

even at the clcventh hour, have cleared the way for the
Summit Conference. The taking-off from Great Britailn o’

an RB-47 which was shot down at the Soviet frontier was
regardcd as an unfriendly act. The British Governmecnt
eccepted the American version that the plane did not actually
violate Soviet fronticrs. Even if that was the case; as
Mr.Gaitskell said in Parliament, "would Great Britain

recally rcmain undisturbed if Russian aircraft. were spottcd
thirty miles off its coast?" Mr.Macnillan's fervent
defence of Dr.Adenauer in the course of his speech at th
United Nations was disgusting to Mr .Khrushchev. It was
then that Mr.Khrushchcv indulged in one of the strangest
exhibitions of temper and shouted tThat Mr.Macmillan had
begun to walk in the footsteps of Chamberlain. The decision
to supply the Federal German Republic with British guidad
missiles was also a shock to the Soviet Union. Had Grece'
Britain, asked PRAVDA, forgotten that only 15 years &zo

" German U-rockects were crashing into the heart of Loncon?

Did they not realizc thatv guided missiles werc more vowerful
than U-rockets?  The Soviet Government viewed with cqual
disquiet the grant by Great Britain of a floating base in
the Holy Loch in the Clyde. Moscow Radio warned that i:
the base was used for aggression, Great Britain would

receive...’
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receive, "the incvitable retaliatery blow",  Mr,Kozlov,

in the coursc of his spcech at Lonin Stadium on the eve

of the 43rd amniversary of the Revolution, even observed
that Great Britain's conduct roused serious doubts

whether Mr.Macmillen was sincere in the profession of

his desire to reduce international tension.  However,
relations with Great Britain, and even with the USA, on

the cultural and economic plan:c, continued to grow,

unlike the period immediately aftcr the Suez invasion,
when all such relations werc intcerrupted., An inter-
continental train scervice from the Hook of Holland to
Moscow was started on the 77h (~ne to facilitate Journeys
between England and the USSE. Anglo-Soviet trade continued
to develop, and brisk preparaticns arc afoot for the
British Trade Fair in Moscow in 1961. There were a number
of exhibitions - of British art, British plastics and
British surgical instruments - waich attracted big crowds
and fctched big orders for British goods. British ballet
dancers came to Moscow and the 21d Vic is to appcar at

the Arts Theatre next wecek.

ALGERTIA

29, It was stated in paragraph 8 of this report

that in the spring of 19c0 Mr.Khrushchcv went out of his
way to cultivate the friendship of President de Gaulle.

The relations with Francc as well as with Britain, however,

-were sourcd by the U-2 incident. This was reflectcu in

a change in thc attitude of the Sovict Government towards
events in Algeria. After the failurce- of the Melun talks,
for which the Soviet Government held France solely to
blame, the Republic of Algcria began looking to the East
for support. China was only too ready to cxtend her offer
of support, includiwng Chinesc voluntecrs te fight against
Francc, The Soviet Government, however, was morc cautious.
They received Mr.Ferhat Abbas cordially in Moscow but did
not lionise him as China had donc., . Mr.Khrushchev received
the Algerian ecuissaries In New York and announced that the
Soviet Government had accorded de facto rceccognition to

the Republic of Algeria, which, he adcded, France herself
had done. In his spcech at th: Lenini Stadium on his
return from New York, Mr.Khrushchev spoke of French conduct
in Algeria in sorrow rather thax in anger, He recalled
nis warning to Lir.7°llch ond M» Dincan that if France
persisted in her policy, thc history of Indo-China would
recpeat itscelf in Algeria. They had then drawn his
attention to the presence- of two miilion Frenchmen in
Algeria. Byt what, Mr.Khrushcuncv asked them, of the

nine million Algerians? They/also told him that France
would lose her prestige 1f she withdrew from Algeria,

but he told them that Fronch grandcur was not based on
colonial slavery. In tre "dirty war'" which had beex

going on.../
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going on for six years, and in which the French Amy -
750,C00 strong - was still engaged, the Soviet sympathy,
said Mr.Khrushchev, was on - the side of the people whc had
becen waging a jyst war zgainst their oppressorc,
Mr.Gromyko repeated this in the course of his .spcech ©o
the Suprcome Soviet on the 24th Deccuber and added that,
in view of the continuing war and thc massacrc of Muslims
during the recent visit of General de Gaulle to Algeria,
the talk of a referendum for Algeria was "a farce anc a
nockery", The Sovicet Government, however, has avoidcd
an irreparable rift with France by declining to accord

de Jjure rccognition, which the Republic of Algeria had
obtaincd from China and was probably hoping to obtain fron
the Sovict Union as well.

HOPE FOR BETTER RELATIONS WITH THE USA

26, The relations with the USA, which had stood at
the peak of friendship at the beginning of 1960, touched
their nadir after the U-2 incident in the middle of the rear.
The cold war between the two giant Powers assumed great
intensity and, in the outlying regions of the world such
as Laos and the Congo, threatened to pass into a hot war.
In the Statement of the 81 Communist Partics, which was
issued in Moscow on the 6th December, U.S.imperialism was
abused as "the chief bulwark of world rcaction, an inter-
national gendarme and an cnemy of the peoples of the wholc
world". Even when the Communist mecting was in session,
the news came that Mr.Kennedy had been elected Presidcnt,
and Mr.Khrushchev sent him a warm message of congratulav.ons,
cxpressing the hope that Soviet relations with the USs
would be restored to the level of the friendship whica
existed in President Roosevelt's time. This hope was
rgiterated in Mr.Gromyko's speech on Christmas Eve atU the
Supreme Sovict. He said: "I am authorized to declare
from the rostrum of the Supreme Sovict of the USSR that

as far as the Soviet Governncnt is concerned it 1s fully
preparcd to facilitate a change for the better in Sovict-
American rclations."

MR .KHRUSHCHEV AT THE U.N.

27. Perhaps the most dramatic epilsode during the

year under rcport was Mr.Khrushchev's performance at the

United Nations. Barly in August, he expresscd the hope

that, in view of the paramount importance of the disarnancnt
problem, 1t would be a good thing if Hcads of Governucnts

could participate in the discussions on disarmament at thc

U.N. Gencral Asseubly, and he hinted that he himself might

go. The Western response to this suggestion was urRawmnxzkImx
unfavourable and there was much speculation whether
Mr.Khrushchev would go to New York in the prevailing

circunstances. ../
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circumstances., All doubts wcre set at rest three weeks
later by the announcement that Mr.Khrushchev would lead
the Soviet delegation to the General Assembly. Despite
their initial reluctance, many othcr Heads of Governments
and States attended the Fession. The Western press
revellcd in describing Mr.Khrushchev's outbursts of
temper, his vitupceration of all and sundry, his table = eveem ——
thumpings and shoc-brandishings.  When, in the course

of his telovision interview, Mr.Susskind referrcd to

the contradictions in Mr.Khrushchev's conduct and
tempcrament and asked him whether they were genuine

or whcther he was acting, Mr.Khrushchov replieds

"To kindness we reply with kindness. If you come to

us as friends, we open our hearts to you; but, if you
send U-2 planes we shoot them down. Even an animal
responds to kindness, if you pat it on the back. But

if you start tcasing it, it shows its tccth." In the
United Nations, Mr.Khrushchev was constantly showiag

his teeth and had plenty of provocation to do so. His
confinement to Manhattan, thc description of him,

together with Mr.Castro, in thc NEW YORKER as 'mountebanks,
goons and thieves", placards such as "Drop dead, you bunm",
lecading articles such as "Wjll Mr.Kprushchev diec this
week?", cartoons likc thosc of Herblock, showing
Mr.Khrushchev as a gangster in a leather-jacket, and

such cvents as the cxpulsion of the Sovict Embassy fron the
Congo and the jybilation over it as '"thec worst diplomatic
defeat which the USSR had ever sustained", werc calculated
to infuriate him, The result was that ir.Khrushchev
found it impossible to adherc to the prccept which he
himself had laid down in his first statcment on his
arrival in Ncw York that "in politics onc nust not give
way to emotion or scntiment,

COLONTALISM AND DISARMAMENT

28. The subject on which Mr.Khrushchev produccd

the most mixed impressicn was the one on which he waxed
most eloquent, nancly, Colonialism. Doubtless, he folt
strongly on the subject, but his diatribes might heve
been prompted by the need to show that, despite his
insistence on pcaceful coexistence, he was as anti-
inperialist as China. Even Mr.Sckou Toure, gencrally
rcgarded as the most pro-Comnunist anong the African
lcacders, admonishcd the Cormunist group not to snother
the debates in the U.N. with propaganda or feedé the fires
of discontent in this placc or that, but to let colonialisn,
which was doomed anyhow, to pass out in an atmospherc of
peace and understanding. Mr .Khrushchev was at his best
in impressing on the General Asseribly the urgency of
disarmancnt., No one could have doubted the earncstness
of his plca for disarmanent, cven though it was combined
with a threat, when he said: "We will not be bullied, we

will not.../
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will not be scared. Our econony. is flowering, our technology
is on a‘steep upturn, our working class is united in full
§ollqar1ty, You want to compete with us in the arms 1ace?

We will hcat you in that. Production of rockets is now a
matter.gf mass delivery - likce sausages that come out of an
automatic mechine. Of course you are going to complain all
over the rlace, 'Khrushchev is threatening!! Well, hc is

not thrcatening., He is really predicting the Lutuioceeo.s

The arms race will go on, and this will bring about war,

and in that war you will lose, and many of thosc sitting

here 'vill ro% be found any longer - and not many, but perhaps
all, You arc¢ accustomed to listen to words that 1lull you.
But, &s for Knhrushchov, he does not wish to pat your hcads
when the world is on the verge of catastrophe. You wrnt to
lister to pleasant words. Well, if these words arc ™mpXk
anplcasant, that means I havc achievcd my purpose. That is
exactly what I intended,"

MR KHRUSICrmV'S ACHITVEMENTS AT THE U.N.

29. Mr .Khrushchev failed conspicuously to reduce
internatioral tension or to revive, in the slightest cxtent,
the inte:national atmosphere which existed before the U-2
flight. Wdon» of the resolutions which he put forward,

except tuc one on colonialism, was passed by the General
Assembly. ir.Khrushchev's success, however, must not be
measurcd by the fate of his resolutions., On the whole, he is
entitled to feel that his trip to New Yerk was not in vain.

He was one of the first statgsmen to have realised the historic
character of the last UN session and turned it, by his ‘
decisiiu v ¢ Luwud it, into an impressive, though aciimonious,
meetir” »f many Heads of Governments. At New York, he rencwed
his fricvdehip with a number of statesmen and cstablished
personal r.ltations with the representatives of the new African
states., Le impressed on them his personality, which also
reflect.d (he personality of USSR. Many of them must have
azreed w’th the LONDON ECONOMIST'S verdict that "Mr.Knrushchev's
earthy, ruran and rather attractive gusto for 1lifc wis a SkaxkXixr
startling contrast to Mr.Eisenhower's thin-blooded manne.." .
Mr .Khrasachev's insistence that the structure of the UN should
be adjusted to the realities of the international situatio»
was gencrally rocognised as rcasonable, though his proposal
for the roplacement of the Sceretary-General by "a threc-
r.caded God" was not, He clecarly saw that "ncutralist! :zatcs
rad ar important role to play; and his conduct, which bctrayed
the intensity of the cold war, must have reinforced the
determinaticn of those states to remain ncutral and to keep
clear of all Powcr Blocs., He obtained from Mr.Macmillarn and,
indeec, from the other Great Powers, which inspired the 111~
conceived amendment of Mr.Menzies, a reluctant assurance

that a Summit mecting would be held after all. Above all,
despite China's thunder, he stuck to his conviction that
pcaceful couxistence was an absolute nccessity in this

atomic age. '
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PART TI1
IDEOLOGICATL -

CONTROVERSY BETWEEN RUSSIA AND CHINA

30, - During 1960 the Communist world was faced with

a doectrinal dispute which was almost as serious as that
which rent Christendom in the 16th centmry. All good
Communists had been taught to cherish the monolithic

unity of the Socialist camp as the apple of their eye. In
Stalin's time this unity did indeed exist, though decep
crevices were being formed below the surface. Mr.Khrushchev
had the eye tordetect them and, at the 20th Congress, he
attempted to repair them and to make Marxism more up to date
by malzing certain innovations. One of these innovations

was that, subject to certain conditions, cach State was

at liverty to follow its own path to Socialism. The events
in Hungary and in Poland in 1956, howcver, showed that a
road to Socialism may turn'out to bec a road out of
Socialism. This situat_on was considercd at a gathering of
Communist Partices in Moscow in 1957. In the declaration
which was issued at the end of this mecting, the emphasis
was all on order, discipline and unity. Subsequcat
cxperience, however, showcd that, with the emcrgeace of
China as a Communist Power and with no iron dictator like
Stalin to ensure obcdicnce, it was difficult to preserve
this unity. The Chinese started charging Mr. Khrushchev

in ¢ffect not only with doctrinal impurity but with political
imbecility in carrying co-existence with the opposite camp
Lo excreme lengths. The U-2 incident gave them a handle;g
and the controversy, which used to be conducted privately
and discrcetly, exploded into the press. It was to settle
this controversy that a mceting of all the Communist
Parties of the world, numbering 81, was callcd in Moscow
in November 1960, :

IS WAR INEVITABIE 2

31. For some months past, there had becn indications
that the Government of China was not in sympathy with the
Soviet Governuent's policy of reducing international tension.
In particular, they did not sharc Mr. Khrushchev's view

that in thec prescnt circumstances war was not inevitablec.
The celebration of the birthday of Lenin in April 1960
formed an occasion for.the Chincse to criticize Soviet views
without of course naming the Soviet Government. Until the
capitalist system camc to an end, sald an article in Red
Flag, wars.of onc kin. or another were bound to take place.
Such wars would result in the speedy destruction of
capitalistic wmonsters, but not, as some fcared, in the
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annihilation of mankind. Mr. Kuusinen? the veteran Soviet
Communist, however, observed on Lenin's birthday that the
recent emergence of mighty forces which acted against war
should not be ignored. An article by Mr. Frantsev in
PRAVDA observed that the struggle for peace was the primary
task today. True, impcrialism had not lost all its teeth,
but it was finding it increasinsly difficult to use them.
Revisionists said that imperialism had no tecth; dogmatists
sald that it could usc its tecth and tnhus cause warse. The
man who stressed one aspect of Marxism, ignoring the other,
sald PRAVDA roundly, was no Marxist. Anothor article in
PRAVDA argued that to say that war was incvitable was to
deviate to a position of fatalism. In practice this would
dampen the peoplc's offorts to avoid the calamity of war,

THE BUCHAREST CONGRESS.

32 The most outspoken rebuttal of the Chinese
attitude came from Mr. Xhrushchcv at the Congress in
Bucharest. 1ILenin, said Mr. Khrushchev, was "our lodestar
in theory and practice", but a great deal had hapnened
since Lenin's time. The Communist countries, led by the
USSR, had emergceé 23 a powerful force for peace., The
strength of the Sc.iet Union was demonstrated during the
Suez crisis. Thea Mr, Eden, Mr. Guy Mollet, "a so-called
socialist but a rabid colonialist", and "their crrand boy",
Mr. Ben Gurion, tut their tails between their legs on
receiving the éoviet ultimatum, and war was averted in 22
hours. After all, the imperialists did not want to rull the
trigger of war mercly to pcerish in it. Within the
capitelist countries themselves, the working classes had
become stronger and more vocal. Moreover, a number of
States had recently become indepcrdent, determined not to
allow their countrics to be used as "a hinterland for
launching wars". Thus, conditions had changed since Lenin's
declaration regarding the inevitability of war. A4And yet,
some people! had the habit of quoting Lenin mechanically.,
Should ILenin rise from his grave, said Mr. Khrushchev, he
would surcly pull the ears of such reople and tesch them
to understand the esscnse of things. It was not enough to
read the words of Marx and Lenin, but it was necessary to
understand them and to apply them properly to contemporary
conditions. Mr. Khrushchev exhorted his audience "to think
for themselves, to study life, to znalysc the present

'situation and tc draw conclusions, useful to the common cause

of Communism". :

TRANSITION 70 SOCIALISiM: VIOLENT OR PRELCEFUL 2

33, iinother problem, on which the Chinese
disagreed with Soviet theoreticians, was whether it would
be possible to effect a peaceful transition to Socialism.
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To think so, ssqid the RED FLiG, was "sheer nonsense and
vurc deception"s Some people who were not revisionists
but well-intentioned persons who wanted to be Marxists
were confused with certain historical phenomena and had
incorrect ideas, Evidently the reference was to

Mr. Khrushchev.e On the 13th Junc, that is, at the &0th
annlversary of the publication of an article by Lenin
called "Infantile Disorders and Leftwing Communism",
PRLVDL replied to Chinese criticisms. It ss.id that thosc
Communists who thought that beccause they had power in theil
hands they could introduce Communism imre diately, avoiding
the historical processcs of development, were wrong. To try
to accelerate historical processes in this way was 1like
trying to teach higher mathematics to a Y-ycar old child.

5,CEFUL COEXISTENCE LND REVOLUTION.LRY FERV™UR.

34, The Chinese also objccted to Mr. Khrushchev's
concention of pecaceful co-existence on the ground that it
had bcen acting as a check on national liberation movements,
Revoluticnary fervour, said the Chinesc, was the cessense of
Marxist thecory, and to say that revolution jeopardised
pcace was "absolutely prepostcrous" and"fundamentally
opposed to Marxism-Leninism". PRLVD. pointed out that

the policy of peaceful coexistence, far from checking
natio.al liberation movements, had been actually promoting
theme Lenin had said, at the conclusion of the Second
Communist International, that one billicn out of the total
world's population of 1f billion lived in _cclonicse. Today,
only 100 million out of a population of 2% -billion lived

in coloniese This showced that in conditions of peaceful
coexistence there could take place a pcaceful transition

to freecdom and socialismes

QUNTRIES «

35. The thecoretical controversy between Ruscia and
China had also a practical bearing in regard to their
policy towards underdevelopcd countrics. China wppears to
have been jealous and critical of the aid, rendered by the
Sovict Government, to such countrics as India. The basis
of such aid was explained in a remarkable article in
PRLVDL by the distinguishced academician, Y.E. Zhukov.

"The Soviet Union", it s-id, "is rendering and will
continue to render unselfish support to the national States
defending their sovereignty against imperialist
encroachments. In doing this, the Soviet Union is prompted
by the sole desire to see these States free and prosperous
as soon as possibles It pursues no other aims. Lenin's
idca of the necessity for alliance and friendship becween
the Socialist countries and the pcoples waging a national
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liberation struggle was strikingly confirmed at the 20th
and 21lst Congresses of the CPSU. The dogmatic idea that the
national bourgcoisic of the ¢olonial and dependent countries
had everywhere and forcver becone a reactionary force
incapable of taking part, let aione.nlaying a leading rolc,
in the anti-imperialist struggle, has been cast aside. This
not only mokes it possible to give an objective, positive
appraisal of many prominent leadcers of the national
libcration moveiient who have conie out under naticnalist
banners against imperialisr, but also helps one fully to
understand the historicnl formcotion of a number of
indepcndent Stotes in Asis and ofricas This provided

a firm theoreticnl foundation for the grant of econoric
assistance by the Soviet Union to under-develoncd countrices,

FRICTION WITH CHIN..

36, Puring the year under ‘revort, there were
indicntions that friction with China was not confincd to
the interpretation of Marxisn. there was a large exodus of
Soviet enginecrs and technicinns from China. Some of them
complained of their treatment in China ~nd their virtual
isolaticn from the Chincse. 4t o mecting of the Central
Committee of the arty, Mr. Suslov was snid to have observed
that in futurce the relations of the Soviet Union with China
would have to be on the model of her rclations with
Yugoslavia, thot is to say, there would be normal relations
between Governments but no specinl relations between
Parties. The Soviet Commupist Party was also said to have
scnt a2 monifesto to a1l froternnl Parties and to its own
members, explaining its views vis-a-vis those of Chinaj and
the whole situation comc up for discussion, at o great
gatnering of 81 Comnunist Pirtics, soon after the 43rd
anniversary of-the October Revolution.

4 HISTORIC DOCUMENT.

37 ‘ ~fter 22 days of intensive and acrimonious debate,
a joint Statement, approved unanimously, by the leaders

of all the 81 Comnunist Parties, w.s issued on the btk
December 1960, The inport~nce of this Staterent can hardly
be exaggerated, It stilkd, though it might not have Tinally
settled, the idecological and politicnl controversics

between the USSR and China. It substantially supported

Mr. Knrushchev's attitude towards war and peace and co-
existence. it the some time, it drew up 2 plan of action,
not merely for Communist Governuents but for Communist
Parties in non-Communist States. It was thus nmorce lmportant
than the statement of 1957, which was issued only by the
Party lesders of the States in which Communists were in
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power, It was also infinitely more important than the
statements of the Comintern and Cominform in Stalin's time,
which merely registered the masterful dictator's will. The
precent Statement was the outcome of long and intensive
discussions which were almost reminiscent of the early days

f Lenin when the debates in the Xremlin had been great
tournaments of ideas.

MR, KHRUSECHEV!'!'S TRTUMPH

38. The Statement can be regarded as a distinct triumph
for Mr., Xarushchev. Tts substance faithfully reflected ir.
Khrushchev's views on war andpeace and coexlstence, thouzh
the frills migzht have be-sn added by, or at the instance ol,
the Chinese, It categorically supported Mr. Karushchev's
declaration that "there 1s no fatal inevitability abtout war",
though, 1like an after-thought and a sop to the Chingcse, 1t
added that "if imperialist maniacs start a war, the peoples
of the world will stamp capitalism out of existence and

bury it'". The Statement was as emphatic on the neced for
peaceful coexistence as on the need to avert war. "Pesceful
coexistence of countries with different systems or all-
destructive war, that .is the alternative today. There is no
other alternative". Communists were asked to remember thsat
it was their historical mission not merely to-abdish poverty
and the exploitation of man by man but, in our own time, to
deliver mankind once and for all from the -nightmare of war,
As for the means of attaining freedom, the Statement recog-
nised that nations could achieve independence through armed
struggle or by non-military means. It was for each country
to decide not merely the method by which 1t should liberate
itself but the path it should follow therecafter. The cxport
of revolution was squarely condemne#&, though it was added
that the imperialist export of counter-revolution would also
not be permitted. Above all, the Statement added a new
category, "an independent national democracy", to the
Marxist division of the world into Capitalist and Conmunist

‘States. It defined an independent national democracy thus:

A State which consistently upholds its
political and cconomic Independence, fights
against imperialism and its military bloce,
against military bases on 1ts territory;

: A State which fights against the new forms
_of colonialism and the penetration of impsrialistic
capltaly . . ‘ :

A State which rejects dictatorial and despotic
methods of government; .
A State / ...
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A State in which the people are ensured broad
democratic rights and freedoms (freedom of speach,
press, assembly, demonstrations, establishment of
political part.2s wnd social crganisations), tha
oprortunity to wcrw for the encctment of agrarian
reforms and other derniocratic and social changes,
and for participu*ion in shaping government poliay.

This is an almost perfect . 2scription of the condition of
India today, Tewards such states, the Comunist Partics
were advised t~ adopt 2 cocverative attitude., It was the
2ty of the Comwnmist ~rti . to suppert the national
sovernments of such 3untos niid, at the same time, to opnose
any anti-democratic .tionc o their part. The Statement
recognized that Scrizlist Cove 'nments wers free to continue
to render ald to cuch countrics., "Renouncing =11 interference
in the internal affairs of young national. States, the
Socialist States consider it ns part of. their international
duty to render assistance to th: people of these national
States in their efforts to maintain their independence."

PRIMACY OF TFR SQVITT UNINN,

" 39. The primacy of the Soviet Union in the Communist
world was fully acknowledged. 4 distinction was drasn
betwesen the Soviet Union and othcr Communist States. The
Soviet Union was successfully carrying out the full-scale
construction of Communist socisty,. whereas the other
countries were laying the fow.ds ions of Sociallsm or
dzveloping socizlistic activi i 3. Vot a2 word was said
about the Chinese Communes o~ 1e Great Leap Forward. On the
contrary, there was an Impl’ ¢ condemnation of over-hasty
-methods in a passage which .id that production in '"the
Socialist Commonwealth" shc 1l1d be regulated in such a way
that the interests of each country were reconciled with the
interasts of the wholé and all nations would move more or
less simultaneously into Communism. This was an innovat '
in Marxist theory, which was put forward by Mr.'Khrusngmcv,
for the first time, at the XXI Party Congress, in order
presumably to show his distrust of the Chinese attempt to
overtake zall other States. "The Communist and Worksrs!'
Parties", said the Statement, "unanimously declsre that *he
Comnunist Party of the Soviet Union has been and remains
the universally recc;pised vanguard of the world Communist
movsment, being th most experienced and stecled contingent
cf the internsti :al Communist movement." The sign}ng of che
Statement wace Tr léwed by a spectacular demonstration c.

S no-Sovict . .ndship and solidarity. However, in so far -s
diffz..n2 -5 between the Soviet Union «?1 Chinc TTe a
the 411 rent stages through which tho are pascine
nlso, to come extent, to different nati-~- teﬂpera:\.f~ Ene
‘ifferences will persist, though every - . Vlll.ﬂCdpb 35S
made by both sides to prevent them .~ <o ming into o

'n so blatantly as they did in 1960.

PART IV / ...

[
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PART IV

INTERNATL

VITAL STATISTICS.

40. In February 1960, details of the lstest census of
the T.,S.5.R., were published. The population now stands at
208.8 million. In 1926 the population was 147 million and
in 1939, 190.7 million. The present population of 208.8
million consists of 94 million males and 114.8 million
females. The death rate has been steadily decrcasing from
20.3 per thousand in 1926 tc¢ 18,3 in 194, 8,9 in 1954 n?
7.2 In 1959, ‘"he average zxpectation of 1life has risen from
32 in 1897 tc 47 in 1927, 47 in 1939 and 68 to-day. sAmong
every thousand p rsons, there are 12.5 marriages in the
J.5.5.R. against 8,3 in the U.S.A., 7.6 in Great Britair
and 7 in Francc. As for divorce, the rate is one in 185,

as against ~ne in 4 in the U.,S.A. and one in 13 in the TJ.K.

SIGNTIFTCANCE OF VITAL STATISTICS.

41. What do these figures mean? During the 13 years
before "orld War II there was an increase of 23 million in
the population of the TU.S.S.R.j; during the 20 yecars zince
the outbreak of *he Second World “ar the increase hus been
only 38 million, and that is partly accdounted for by the
absorption of the three Bzltic Republics, ®ast Polani and
bessarablia. An American gconomlist has calculated thzt the
decline in the population of the TJ,5.5.R. in the last 20
years on account of war casualties, including childran who
should have been born during this pariod, is not less than
40 milliocrn. No wonder the average citizen in the T.S.Z.R.,
which suffercd more from the war thm any other country —
the area devastated by the war in the U.S.S.R. is equal to
the whole of the T.5.A, -~ has 2 horror of war, The war is
alsc responsible for the present monstrous surplus of -

20 million women. It is a man's world, becuuse for every 3
men over 32, there are 5 women to choose from. This, however,
has not led to any visible increase in Immorality or
prostitution. The rcason is that women are as fully employed
as men. Mpreover, if any women have cnildren out of pleasure
or a sense of duty to the State, they are not looksd down
upon, but are cared for by the State, and the budget makes
special provision for unmarried methers. The remarkable
decrease in the death rate from 20.3 per thousand in 1926

to 7.2 in 1959 and the rise in longevity from 44 in 1927 to
68 in 1959 shows the interest of the State in the health of
its citizens and the extent and efficiency of the medical
services. The fact that the divorce rate is about four times
lower than that in the U.S.A. and is even lower than In the

U.K./ )
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+y SNOWS the pronounces resnect for the sanctity of fawil
+2"2. In a recent issue of ovy Mir" (New “forld), therc
was an article on "Communi an and the worker's daily life",
In which it was caid that "these who are ready to go from
embrace tc embrace are to be pitied, for they do not know
tne deep and Erivping feceling of the mutual attraction of
two hearts., Those beauties who like to have trains of
admirers really love none cf them; and those Don Juans who
are ready to seduce = harem-full of femsle admirers are not
worthy of the love of any cf them, Real love requires only
two bartners, but a confugal psip living without love are
merely fornicating within +r- law™,

THY SEVEN-VEAiR PLAN,

42, The results of ths Seven Year Plan in 1960 have
just been announcsd. Tt 7" De recalled that the Soviet
Gevernment's objective is to trehle thz industrial output so
as to catch up with the T.8.4, in per capita production by
1972, By the end o0° the present Plan, that is by 1965, the
Soviet output is txpected to be rougnly equal to that of the
U.S.4, The table beloy shows the tergets for 1965 and the
extent to which the Plan 1s being falfilleqd,

J

3 : 85

ftems — Unit 1958 1959(Es%522t®(%%2%) cwif§§t>
L.7%g iron Min.tons ' 39.5 43.0 47.0 51,2 65 - 70
2.5teel Min.tons 54,9  £0.0 65.4 71.3 86 - 91
3.Rolled Metal "' 43,1 47,0 s50.7 55.3 65 - 70
4.011 ~ Mln.tons 113.2 129.5 147.7 164.0 230 -249
5.Gas (Bln.cubic mtrs.)22.8) 3-.o 47.5 63,0 150
6.Electric Bln.Kw-

Power hours 235.4 264.0 290.0 327.0 500 -520
7.Iron ore Mln.tons 83.8 94.4 105.0 145,0 150 -160
8.Coal Min.tons 496.1 506.5 511.0 511.7 600 -612
9.Cement  Min.toms 33.3 38,8 45.0 51.0 75 - 81

During the year 1960 there was, in the industrial fleld, a
10% increase over the previous yoar as against Q.3%,providad
for in the Plan. In ¢ single year, the increase in the
production of steel was £ =illion tonss; in oil, 18 million
%ons, and in cement, 5.5 miilion tors. These formed the
highsst records which had ‘ever been reached, Phe output of
electricity came to 290 billion KWH, The daily output of
clectricity now exceads tra total of the clectricity produced
for the whole year, 1920. 1In 1265, the production of

electricity / ...
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elegtricity is expected to be ‘twice that of 19593 and in i980
S times that of 1959. Truly, as Lenin had said, Communisnm is
beginning to mean "Socialism plus electricity',

CONTINTIOUS PLANNING,

43. Though the various targets of the Seven Year Plan
must be considered to be ambitious ones in tnemselves, the
increase in industrial output during the first two years of
the Plan — 1959-60 — has exceeded the anticipated figure

of 17% by a further 6%. Tn dealing with a plan of such vast
“imensions, the old rigid machinery has proved to be inadeguate
and a decislon was taken in December, 1960, by the Council

of Ministers in consultation with all important Party and
Goverrnment leaders in the country to introduce a system of
"continuously operating Tive Year Plans' by which targets

fer the succeeding five years will be re-fixed every year.
This new procedure merely formalises the gradual shift from
inTlexible planninz in conditions of moderate economic growth
to perspect ve planning in conditions of wide-scale economic
*ransion wiich has been noticeable over the last few years.,

CCVSUMSR GOODS.

44, Light industry is still proceeding at a psace
slightly less than heavy industry. In 1960, an 8% incre:.
was registered in light industry as against 10% in heavy
industry. There is, however, 2 now solicitude for the co.sumer,
The attitude towards the consumer used to be one of take it

or leave 1t., In 1980, for the first time, one of the May ™y
slogans was not only that morc consumer goods, but more
attractive consumer goods should be produced. in article
appeared in "Kommunist" pointing out that the consumer wacs

not a statistical item, but a living human bVeing with tact s
cf his own. He shcould not be subjected to the "senseless
cccupation' of walting in a gueue: and shopkespers were
exhorted to give him a friendly smile and a comradely
handshake, On his return from the U.S.A,, where lr.
Khrushchev was struck, and to some extent Loewildered, by the
variety and abundance of consumer goods, he ordered that

the capital Investment in consumer gocds be increased by 50%,
In 1960, the output of consumer goods exceeded that of 1958
by 65%; and in the :effort to provide morec, and more
attractive, consumer goods, the investment in the chemical
industry is to be increased by not less than 42% in 1961.

92}

AGRICULYUIRE,

45. During 1960, some progress was made on Mr, .
Z-rushchev's scheme to convert rural areas into agro-towns,
weder which urban zmenities would be extended even to revote

collective / ...
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collective or state farms. The object of the scheme was to
alleviate the hopeless living conditions in the countryside
and, at the same time; to halt the movement fron the
villages to the towns. Trom the point of view of agricultural
broduction, the year 1960 was no more satisfactory than 1959,
No figures of the zrain harvest have been relesased, but the
Indications are that the harvest was not much more than the
125 m11lion tons of the previous year, which was considerably
less than the bumper harvest of 141 million tons in 1958

and the estimated tarpget of 1642/180 million tons at the end
of the Seven Year Plan. This low production figure is the
more disappointing, because an sdditional area of 7 million
hectares was cultivated during 1960. A large conference of
agricultural experts, held in Junc last, disclosed that
production had been suffering sceriously on account of clumsy
administrative anparatus in many places, insufficient
provision of incentives and Incomplete integration of the
sclentific and practical sides in the field, In 1959,

the failure of the harvest was attributed to bad harvesting
arrangements in Kazakhistan and Mr, Belyaev, who was held
responsible for this, was deprived of his rosition on the
Party Presidium. Tt has Just been announced that Mr.
Matskevich, Minister of Agriculture, has been relieved of

his duties, pres'mably becausse of his incompetant
administration in 1960,

PEVALUATION OF THT ROUBL

[1Es]

S The Rouble has beer. revalusd frow the lst January,

91. The new rouble will have ten times the value of tas
old. The external value of tho rouble, however, has been
devalued (1 7.S. dollar for 90 heavy kopecks) and the
premium rates fcr non-commercial transactions have been
abclished, This revaluation will bring the internal
purchasing powsr of the reuble nearer to its ecxternal value.
It will net have any effect on foreign trade transactions,
as the rouble is not convertible. However, now that an
attempt is being made to relate world prices to the internal

wholesale prices in the Soviet Union, the rouble may gradually
reacn the status of an international currency and even
becorme rips for convertibility, -

2

BTTDGEYT FOR 1981.

47, the budget for 1961, which was presented to the
Supreme Soviet in the last week of December, was, as always
in the Soviet Union, 2 surplus budget. Rsckoned in terms of

the new rouble, worth ten timcs the old, the revenue for
1861 1s estimated 2t 78,900 million Roubles, and the-
expenditure, at 77,500 million Roubles. This involves an
Increzse of 4.9 per cont in revenue and 8.7 per cent in
expenditure,; as compared with lsst year., The revenue will

be / ...
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be derived mostly from the operation of State enterpr’ -es,
which is expected to yield 72,000 millioen Roubles or 1.2

per cent of the total revenue. The revenue from taxes,

wnich now stands at 8.8 per cent, will be further reduced.

On the exvenditure side, Nefence will consume 9,255 million
Roubles or 11.9 per cent of the total ag-inst 12.9 per ~.nt
in 1960. The expenditurc on social and cultural undert kings,
i.e., health, housing, education, socinl insurance, etc.,
will be 27,100 million Roublcs. This will rcpresenmt 35

cent of the total expenditure, as compared with 26.3 ~e:

cent last year., The simultaneous reduction of defencec
expenditure and increase in socio-cultural exranditure stows
that in spite of the U-2 incident and its aftermath, the
Soviet Union 1s not thinking in terms of the likeYlihood of
war, Under socio-cultural expenditurc, the most striki
increase is in the sphere of science, for which 3,800 .lton
Roubles, or an increaze of 15.6 per cent over last yea-

has been provided.

AMENTTTIES T0 WORKSRS,

48. One of the objects of the Secven Year Plan is to
increasce the national income by 65% and the per capit:
incoms by 40%. The Sovict Government has taken a decisi~n

to abolish taxes entirely by 1965. In 1956 salaries bel 7
370 roubles per month were exempted from taxes, and in ' 31
salaries below 500 roubles will be exempted, The total
taxes from the population in 1961 will =ccount for onl . .3%
of the budgetary revenue. Thz reduction of taxes, howev -,
will not be a matter of any great material relief to the
worker, but will rather be a source of psychological
satisfaction., It also provides the Soviet Government with 2
point of propaganda that while in capitalist countries

taexes arce being continually raised, in the Soviet Unicn
taxes are proposed to be abolished altogother. The wiad
disparity of income betwecn the highest paid and the 1. est
paid classes, which existed in Stalin's time, is being
progressively reduced, though Mr. Khrushchev hasg observed
that he is no believer in '"soulless egalitarianism"% The
minimum pension has been raised to 3C0 roubles and th
maxirmum reduced to 1200, Above all, ther:z has been =
reduction in working hours. Alrcady, the working day h-s
b.en reduced to seven hours, and to six rours where
conditions are exceedingly difficult. DBy th. end of the
Scven Year Plan the working day is propos:d to be reduced
further to six a2nd five hours recspzctively. 111 these
measures have made the life of the avoerare workege far casier
than it used to be during the last generction,
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SOVIET SUPREMACY TN SPACE,

[

. Quring 1980 the Soviet ‘Government maintained its
supremacy in space, In 1955, it began thne great adventur-
1nto_space by flying two dogs to 2 height of 470 km, in a
cosmic rocket and bringing them back after a2 flight of 15
- ninutes, Then came Laien in Noverber 1957 which survived

irn spzce in Sputnik II for g whole week, On the 15th May
1960, the Sovict Union launched 2 Spaceship weighing 4% tons
to 2 height of approximately 370 k. &4 second Spaceship was
launched in jugust 1960, weighing 4.6 ton - Tt flew to 3
beigbt of 320.2 m, and, having covercg 700,000 knm, safely
returned to earth to = bré-arranged spot together with all
1TSS Dpassengers, nzmely, 2 dogs, 2 rats, 40 mice and some
insscts ang plants 2and sceds. The instruments which had been
carried on the vehicle accurately recorded angd transmitted
to earth valuable data regarding the heart action, blood
préssure, respiration ang body temperature of the animals
espcelally in a state of welghtlessness. The flight was
hailed as another decisive step towards man's Inter-planetary
trével, Soviet scientists, however, pointed out that the
earth had always been, and would always be, the best of all
pcssible worlds for man. e shall never bécome moon-men
or Martians', The object of launching a spaceship was not to
discover a new weorld for man, but to unveil new laws of nature,
new secrets of the universe, "Our planet”, saig Tsiolkovsky,
"is a cradle of wisdom, but one cannot always remain in &
cradle o

9

CHANGES IN 7THE PRESIDIUM AND THE CENTRAL COMMITTEE.

50, . On the 5th May certain Important changes were
anncunced in the composition of the Presidium and the
Secretariat of the Central Committee of the Communist Party,
Mr, Xirichenko and Mr. Belyaev were dismissed from the
Presidium, the former presumably for having thrown his
welight about too much and the latter for his failure to
srganise: properly tne cultivation of virgin lands in-
Kazakhstan., Mr. Kosygin, Mr, Podgorny and Mr. Polyanski
were appointed Members of the Presidium. Mr..Kozlov, First
Deputy Prime Minister, was appointed Secretary of the
Central Committsze of the Party and his place was taken by
Mr. Kosygin who had distinguished himself azs Head of tne
Planning Commission. The strength of the Secretariat of the
Central Committee was reduced: Mr. Aristov, Mr, PYospelov,
Mr. Ign3tov and Madame Furtseva- ceased to be members; they
were given-other apnointments.. Madame Furtseva has

become Minister of Culture in place of Mr., Nikhailov who

w2s appointed to Indonesia as Soviet ‘mbassador, Thus, the
Secretarist of the Central Committee has again become a
compact body, as it used to be bafore 1953, when it was

enlarged / ...
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PART V

INDO-SOVIET RELATIONS

¢

VISIT OF VIPs.

52. In January President Voroshilov, Mr.Kozlov,
First Deputy Prime Minister, and Madam Furtseva, Member

of the Presidium and now Minister of Culture, paid =a
visit to India. They were followed by Mr.Khrushchev

who spent about a week in India on his way to Indonesia.
The President of India paid a visit to the Soviet Union
in the month of June and, apart from Moscow, saw Leningrad,
Kiev, Tashkent and Stalinabad. These visits received
nmuch publicity in the Soviet press, A film on President
Voroshilov's visit was shown under the tille, "Mission

of Peace and Friendship",. The film on President Rajendra
Prasad's visit took, as its title, a sentencc which he

had uttercd in Moscow, namecly, "I sce love towards India".
The film on Mr.Khrushchcv's visit to India bore, as its
title, a word and a gesturc which he, more than any

other forcigner, has done nuch to popularize, "Namaste'.
Among other dignitarics who came to Moscow in 1960 were
Shri Morarji Degsai, Finance Minister; Shri K.D.Malaviya,
Minister for 0i] and Natural Resourccs, Shri Panjab kao
Deshmukh, Minister for Agriculturc, Shri A.M,.Thomas,
Deputy Minister of Food, and Dr.H.J.Bhabha, Chairman

of thc Atomic Energy Commission. There was also a
stecady strecam of other visitors and delcgations, official
and non-officiel, throughout the ycar. This was very
differcnt from the statc of affairs in wny first year

when an Indian in Moscow was as rare a sight as an Eskimo.

"THE MAGNITOGOISK OF INDIa"

53. On his rcturn <o Moscow from India, Mr.Khriashchcv
addrecssed a mammoth public mceting, He said that hoe had
"important and intcresting talks™ with the Prime Minister

of India. He also said that he felt perfectly at home

at the Suratgarh State Farm, which nad been set up with
Sovict assistance, and at Bhilai, "the Indian equivalent

of our Magnitogorsk", At the cnd of October, when a

rolling mill for the production of rails with an annual
production capacity of 365,300 tons went into operation

in Bhilai, PRAVDA wrotc an article entitlced: "Bhilai,
Symbol/cf a rnew future for growing India" and that "the
coopcration between India and the USSR is a very grceet thing'.
PRAVDA recalled that Bhilai hzd alrcady produced 815,000 tons
of pig iron, 260,000 tons of steel, 920,000 tons of ccke

and 212,000 tons of rollcd stecl. The fourth rolling

nill, .../
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enlarged so as to include the proteges of rival claimants to
vower in the Presicium, such as Mr. Khrushchev, Mr, Malenkov,
“pr. Molotov and Mr, Kaganovich. The appointment of Mr.Kozloy
as Seerratary of the Central Committee and, perhaps as a
foil to that redoubtable theoretician, Mr. Suslov, confirms
the impression that he is being graomed by Mr, Khrushchev
as his successor. The veteran President Voroshilov retired
amidst hallelujahc and has beecn succeedzd by Mr. Brezhnev,
25 years younger,

LITTRARY TRENDS.

51. Pastern X, the greatest literary figure in the
Soviet Union since Maxim Gorky, died in June, unwept,
unhonoured and unemg in his own country, but vastly
nonoured elsewhere, Sholaknov, the author of the famous
books, Quiet Flows the Don and Virgin Soil Upturned, broke
the silence of over a guarter of a century and produced 2
naw book, Harvest on the Don. The Party continued to stress
thot writers should adhare to the canons of Soclalist
re2alism, but was less rigid in applying them in practice.
The poems of inna likhmatova who had been viewed with
disfavour began to be published again. Tvardovski, the Editor
cf "Novy Mir", who w~s responsible for publishing
Dudintsev's controversial book, Not by Bread ilone, and who
was dismissed from his post, published a new poem,

'Back of Beyond', a savaze satire on Stalin. Dudintsev
himself published a new book called 'New Year's Tale", It 1is
» formless and fantastic story, relating tne triumph of
sunlight over a continent which had never seen the sun and
wherc man had been groping about in the dark, mining coal
and growing vegetables in artificial light. Does this darlmess
represent Stalin's Russia? Or docs it denote the crumbling
world of Capitalicm? Or has the author in mind humanity
itself groping toeards truth? IMr. Dudintsev has lcft nis
readcrs guessing. That an author should have been allowed to
writc such a book, fanciful znd allegorical, departing

from the stern canons of Socialist reallsm, shows the extent
to which writers l.ave been released from the grip of
7dhanovism which had closed in on them in Stalin's later
years.

PART V ..../
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nill, the third blast furnace, the last of the six
openhcarth furnaccs and the sintring plant are all
cxpccted to go into operation by March 1961, It is
nroposed to cxpand the Bhilai steel plant to 2.5 million
tons under the Third Five Yecar Plan and designing work
for this purpose has alrecady started.

SOVIET PROJECTS UI'DER PFEVIOUS CREDITS

5S4 The heavy machine-building and coal-mining
machincry plants, which have been proposed to be set up
undcr the 1957 crodit acrecmcnt for 500 million roubles,
have passed the c.age of dosigning. A team of Indian
ongincers of the Heavy Enginecering Corporation has
arrived in Moscow and startcd preparing the nccessary
working drawings for construction in conjunction with
Sovict technical organizations. Another tcam of four
engincers has also arrived in order to preparc the
projcet report for sctting up an oil refinsry at Barauni
under an agrecument concludod i1 September 1959,
Designing work on the sctting up of pharmaccuticals

and drugs projccts with Soviel assistance 1s proceeding.,

1500-MILLION ROUBLE CREDIT

55. In June 1959, the Soviet Government cffered a
credit of 1500 million roubles towards the Thilird Five

Year Plan, and a formal agreement for the utilization

of this amount was sigr.ed in Delhi on the 12th February
1960. Under this zgrecement some old projects will be
expanded and some new ones will be undertaken. The
capacity of the Bhilai Stecl Plant will be expanded to

2.5 million tons a year; the capacity of the Heavy Machine
Building Plant will be doubled from 40,000 to 80,000 tons;
the capacity of the Neiveli Power Plant will be expanded
from 250 MW to 400 MW; and the Korba Thermah Power
Station will expanéed by 200 MW. A new thermal power
station with a capacity of 250 MW will be started at
Singrauli (Uttar Pradesh). It is also proposed to have

a project for the manufacture of precision instruments

and one for the manufacture of heavy electrical equipment.
Moreover, the exploration, development and production

of o0il and gas will be intensified. A number of delegations
and engineers have already arrived in Moscow in order

to pursue these schemes.

ADDITIONAL 500 MILLION-ROUBLE CEEDIT

56. In addition to the crcdit of 1500 million
roubles, offered in June 1959, the Soviet Government
offercd an additional credit of 500 million roubles at

the end of Jyly 1960, on the same casy terms anc conditions
as the former, In order to settle the projects to be

undertaken..,‘(ﬂ’ﬂ
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undertaken under the new credit, a Soviet delegaiion
will shortly procecd to New Delhi. A& tentative Zist

of projccts which may be considered under this credit
includes oil exploration, production of crudec oil in
Cambay and Ankleshwar, the Bhakra Hydro-Electric Projcct
with four units of 120 MW ecach, an 0il refincry in
Gujarat, a ball and roll bcarings factory., a reffactories
plant and a factory for the manufacture of compressors

- and pumps and a washery for coking coal.

INDO-5OVIET TRADE

57 1960 was thc second ycar covered by the Indo-
Soviet Trade Agrcement, signed at thc end of 1958,
Firm commitmecnts had been made and precisc targets fixed
for the exchange of goods betwecn India and the Soviet
Union in 1960.  Under this plan, it was calculated
that the value of the turnover of goods would be about
500 million rupecs. The cxports from India werc planned
to rcach a figure of 310 million rupees and imports
into India, 190 million rupces, The trend of the purchascs
in India by foreign trade organizations showed that in
many commoditics, such as tea, coffee, spices, hessian,
mica, tobacco and cashew kerncls, the target fixed for
exports from India would bc cxcceded. In othcr articlces
such as shoes, shcllac, raw wool, colr mats and handicraft
products, thc trade plan for 1960 is cxpected to be
fulfilled, The Soviet authorities have shown an interest
in somc ncw itcms such as tanned skins, cotton textiles,
canned fruit, hosilery and knitted wear. As for imports
from the Soviet Union into India, machinecry and cguipment,
worth 64 million roubles, were imported in the first nine
months of 1960 as against 48 million roubles for the
whole of 1959, An important new item of import from
the Sovict Union in 1960 was oil products. In July,
a contract was signed with the Sovict authoritics for

the lmport of oil and the first shipment of 23.000 tons
of kerosenc and dicscl oil reached India in the middle

f August. Additionel shipments could not ©te made in
1960, because of the lack of storage facilitics at the
disposal cf the State-owned Indian 0il Company Limited.
The Sovict Union also offercd to sell crude oil at very
attractive prices, but the foreign-owned cil refineries
in India refused to handle Kussian oil. The mere offer
of crude oil by the Soviet Union has resulted in a
reduction of 12% in-the price of crude oil impcrted by
the British and Americé&n companies operating in India,
and an estimated saving of about 50 million rupces has
accrued¢ to the Indian Exchequer.

LONG-TERM TRADE PLAN

58. The Soviet Minister of Foreign Trade,
Mr. Patolichev, visited India in October 1960, anc a

lcng-tern.../
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long-term trade plan, covering the years 1961-63, the
last threc years of the cugrent Indo-Soviet Trade
Ag§eement, was signed. T is cxpected that at the

cné of this period, the prosent total tmrnover will
double itself to 1000 nmillion TUpEeES s

BOnDER_ROAD DEVELOPMENT

59. A Border Road Development delcgation, Llcd by
Dr. Kothari and including officers of the Indian Army

and Air Force, arrived in Moscow in the niddle of Octobe®
and successfully negotiatec and concluded a najor contract
for the purchasc of eight aN-12 sircraft, capable of
carrying hcavy cargo of nachinery and cquipnent to high
altitudes. The total value of the contract is about

100 nillion Tupecs, rcpayable 1n ¢ instalnents in non=
econvertible Indian rupces under the terns of the Indo-
Soviet Tracc Agreement. 1t was agreed that the interest
on unpaid balanccs would only be 0%, per annuri.
supplementary contract was concluced for the training

of Indian aviation personmel 1n the USSR to man the All-12
aircraft. Tho delcgation also negotiated the purchasc
of road-builling machincry and cquipnent, worth over

five willion rupecs.

INDO-SOVIET CULTURAL AGREEMENT

60. The longstanding gesire of the goviet Union
to have a cultural agreenent with India was fulfilled
during the year under report. An agreeuent, valid for
five years, was signed by gshri Hunmayull Kapir, Minister
for Cultural Affairs, and Mr .Zhukov, Cchairman of the
State Cormittee for Cultural Reglations with Foreign
Countries, on the occasion of Hr . Khrushchev's visit to
India in FebrualVy 1960. Under this agreement,llndia
and the goviet Union will continue to strengthen thelr
cooperation and promote cultural exchange in the fields
of education, art, scilence and technolOgy. The Instruned®ss
of Ratification were exchanged in Moscow on the 10th

September 1960.

CULTURAL EXCHANGES

v 1t nust be confessed that the cultural exchang:. .
with the Soviet Union in 1960 were somewhat niggardly

as compared with previous years and particularly as
comparcd with the number of delecgations and troupcs which
camc even from far less important countries. This 1% a
pity, because the interest of the Soviel pcople in the
nmany-sided culture of India is deep and abiding. The
yealr opened well with the talented dancer, Mrinalinl ‘
Sarabhal, coming to Moscow and dancing before a distingudst.

audience.../
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audience on tke oceasion of the 10th anniversary of
the Indian Hepublic, 4 great interest is being shown
in the Soviet Union in thre staging of Indian plays.,
Tagore's 'CHITRA' was staged as a ballet in Kuibyshev

.. Theatre and Strimati Nandita Kirpalani came to Moscow
- 1n order to assist in its production, The Children's

Theatre in Moscow has successfully staged ’RAMAYANA’;

and the script-writer, Madan Guseva, and the COnpoSser ,
Mr.Balasanian, have been invited %o Indis. Two other
Indian plays which are likely to be staged in the near
future are 'Shakuntala' and 'Nala-Dguayanti', Indian
films continued to be as popular as cver, and the Eubassy
reccived frequent complaints that riore of then were not
availablc, 4L committee, under the chairmanship of the
wellknown writer, Mr.Tikhenov, has been set up to ceclcbrate
Tagore's Centenary in Moscow and in other leading Statc
capltals. lany Indian books werc translated into tlio
various languages of thc Sovict Union. A Russian
edition of our President's autobiography is ncaring
completion,

"INDIA IS OUL_GOOD _FRIEND™

62, On onc occasion when I had an intervicw with
Mr.Khrushchev - always a stimulating cxpcricnce - he
renmarked that so far as Indo-Soviet fricndship was
conccrned therz was not a single cloud on the sky.

Even thc clouds which have scttled on our frontier and
passed over Kerala left no shadow on the sunny landscape
of Indo-Soviet fricndship. On the eve of our President's
visit to Moscow, IZVESTIA, the Government newspaper,

wrote an article, called "India is our good fricng",
adulrably summarising the Soviet attitude towards India.
There werc nany things, said the articlc, which the USSR
and India had been doing in their own way, but not a
single circumstance had occurred which damaged in the
slightest extent the friendship between the two countries.
The foundation of that friendship was equality and respect
Tor each other's sovereignty. India had incurred a
terrible heritage from her colonial rulecrs, but she lad
adopted a domestic and economic peolicy, which was proving
successfull in reducing the burden and the Soviet Union
was also helping in this process. India's foreign policy
and, in particular, her refusal to participate in military
blocs, her sbhorrence of nuclcar weapons and her solidarity
with the pcoples of Asia and Africa, had the admiration
and support of the Soviet Government. By this policy,
India had carned a worthy place in the in*ernational
arena.

CONCLUSION ces/
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CONCLUSION
SETRO3PECT
SO ERDRE 000y
€3, Looking back on the last cight ycars, cne feels
Jne can almost draw g graph of the rise and fall of inter-
nat;pnal tension, At the beginning of 1953 tension was
aﬁ its worst, Having remained for many years in the
wilderness, the iepublican Party came to power in the US4,
proclaiming its del:rmiration not only to "contain"
Communism but tc "liverate" Communist areass; and, as if
Dy way of Teaction, Stalin ordered the bizarre arrest of
2

numoer of emirent and innocent Jewish doctors as a
prelude to o purge winich might have become alriost ns
Ma&ssive as that of the 'thirties, Stalin dicd in March
1922, and there cane to POWer a team, in which Mr.Khrushechoev
SOC.. assuned the loadership, determined to reduce internql
and intcernational tension, Their efforts reached a clinux
at the Surnit Conferonce in Geneva in Jyly, 1655, which
w2s declared a grent sSuccess by the Soviet Union and
a grcat failurc by the US43 and at the 20th Congress
of thec Comrunist Party in February 1956, Stzlin was put
in his proper place, Marxisn was made uptodate and
orceful coexistence was dcclared as the firm basis of
o-7ict Toroign policy, In the autumn of 1956, however,
- T00K place o number of dire events - the uprising
nd, thec rovelution in Hungary, thc invasion of
ez 2and the Supprcssion of the Hungarian revolutic...
cvents took place morc or less simultancously,
acting =nd rczcting on onc anothir, and causcd a serious
relapse in the intcrnational situation, when cven the
cultural contacts betwoen tac Bast and the Wost were
suspcnded, Mr.Khrushchev spent the noxt three years
in trying to consolidate Communism in Hastern Burope and
nis own position in the Soviet Union and the Coununist
world, At thc same time, using the unnatural situation A
in Barlin as the Key, he gradually led world statesmen é”
towurds his great €021, a conference of Heads of
Governments to consider vital international issues or
at least to prcduce an atmosphere for considering them
dispassionately, J.lfortunnbely3 the U=-2 incident and
all that followed caused = Szevere sct-back and the cold
war nas flared up again. The period, revicwed in this
pbaragraph, coincided vith Mr.Eisenhowcr's term as
President of the United States. That high-ninded and
r Dbecame President, bravely premising
that he would, i lwCessary, personally go to Korea and
bring about pcacc; and he is ending his Presidercy
ith more Koreas in the making - in Laos and in the Congo,

r
»

.

in P

N~
o<

w

o Ulcg

) F3 b

o]
(@)
o
c

!
H
o)
<
,—l.
]

03
0
o
}._)

It is .../



i(..

Lo -
It is, however, comforting to think that in the great
cenclave of Communist Parties in Moscow in Hovomber,
1569, lir . Xhrushernov was abla tc have his way vis-a-vis
ne Chine in his less rigid intervretation of Marxism
andg b ent plTShlt of aceful coexistence, Anc
i i 2% the (romlln banqa@’r on New Year's Eve
ne solcmnly rcaffirmed the desire of the Soviet Cover'ﬂ’ 1t

S

To let bygones be Lygones and to establish fr¢cndly
relations with the ncw government of the USL, Much will

ncw derend on Mr.Kenncdy's responsc in deeds as Well S
in words,

*ROSPECTS OF PEACE

54. There are of course many reasons why the
persistent efforis of well~intentioned statesmen, including
cur Prime Illrlqter3 to bring about a reducticn of inter-
rational tension have not succeeded, The principal
vsycheiogical reason for the present state of &ffairs

was well expressed in a phrase coined by the late

Yr. Areurin Bevan: thc prevalence of 'demcriclogy'.,

By this he mcant the tendency to divide men and nations
intc god-men and devil-men and to seck a spurious sccurity
oy taking sidcs, Stalin suffered acutely Irom this
discasc. It was a highly infecctious discasc and spread

U

to the other si*c of the Atlantic, wherc it fcqnd an
1llustrious zand incurablc viectim in Mr.Dulles, The
Clscasc 1is alsc rampant in some parts cof th@ COm‘hﬁlSu
worid where it has allicd itself with the indigernious
forcign devil complex. Mr .Knhrushchsv's great merilt is
that he nas made an carncst «ffort to rid himeclf and
nls pecple of this discasc. Under his dircctlion, the
rceont Communist mceting in Mescow cven invented a new
category of states - an independent national domeccracy -
vide paragraph 2f of this rcgort. In any casc,
Mr.Knhrushchov is convincca that the god-men znd the

devil-mcn must mzke up their minds to live pcacbially

togetner, lost uhby should blow up civilization, Ne oone

cculd have put this simple truth in a morce homely or

morc forceful manner than Mr.Khrushchev during his

visit to Austria, "Tloah", sald Mr.Khrushchev, "built

ar AT and took into it scven pairs of clean and seven
irs of unclcan animsls., Although they did not respeet

OdCh other, they kept their pcace in Hoah's 4Ark because

they understood that i they did not behave themselves

the Ark would break up and they would all drown. In

scme Ways We on this planet are like the inhabitants of

Ncan's Ark. The earth moves in a system of planets.

Our plﬂpct i1s smaily in a few score hours one can circle

it in a planc; rockets and Sputniks can uake several

revolutions around the carth in @ day. If on *his earth

we are not.../
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e to live us living beings were able
Noah's ark, and if we start a war to settle
en States - some dislike Socialism and
apitalism - we shall & destroy our Noah's
In saying m;ise -T.KHTUohChQV was

L ¢ *enbe on the lowest,
a4 rounc, namelw,
eservation, Bul there is also a pnllosconlcal
‘s I0r coexistence. "Bven he', soyv. Lne Gita,

centrary to the Scripture S, NO*_ulpS alien gzods,
comes to Me, provided ac do.e¢ so with faith." It must
be difficult for men, livineg in cHoldr. LWJmatbs and ¢
naving a harsher ouulook on life, tc er.nd this &ll-
Lmbrﬁc1ng tolerarce to those quShluPlV” allen politlcal
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zods., ‘b ocest hoepe Is that, impelled by the sheer
instinct for urv1val gre:, uQEWOxs .d especilally
the two greatest, Nlll gcl together, 2. the inhabitant:z

did in Ncah's “rk and save themselios from the advancing
nuclcar deluge.
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5th January 1961.
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